647510 BCM5CtpD101C Seat No :
B.Com. Semester - 5 (Remedial) (CBCS) Examination
March/April-2026 (NEW COURSE)
Corporate Tax Planning - 1(Dse-1)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.

Ysla AR [@ARRs SAsgls UUlol Aee] Geuleot 52 B. Al A2 tlollcdclMl Ues “Yoll Gulal wld §.  (0)
$Uo(l WA [Ascu B ¥ Ues “Y’of GaUleat 59 ¥ des “Y” olxRHiel wWiledl. olAoll (Qatdl yitat
8.

(1) 4es 3. 1,00,0000{l USAR U HRlcddl otcll Hllot UR GeaullEd scuUMl 2.
ul U2lloto] vEYA WYL 10 A 34
(2) HlEAUH W 3. 2 yd BAL
(3) H¥? 3. 0.30 yld scus
(4) $RAstell UdUR €2 HEA 3. 1500 B.
(5) o AURAA URet WAl €2 a¥ 25,000 Uesell BeUlEst HI2 3. 20,000 B.
(6) HIAUHLatoll %33lautd 25,000 (3.911. B.
(7) 33| AU SCLS 50,000 .
(8) ues GlURH 3. 4.30 Uld AsHotl €2 HUA B.
9 A Uesal olollacl WUl WIlEA A aslsRs B? 9 Al Uesal dcHlat U3l gl
oottt WA Al SUsllal Sl 55 US B ¥ FU? (UARIeN €R 15%, 52 € = 34.608%)
el

Yl ek ([@A. 3. 60,0000l (5xco] ot Hallot Wileclo] [QUR B. Bof GUA[ wywd 5 cirie] B.
U GOUR (BUct 3. 3,000 8. Al aig H2llot As oll Helotoll oA dectal WA B. ¥ 3 af
USAL 3. 30,000 Ml WY &q ol Boj GuAL wwYu 8 cd¥e] B. WRAR el HAlatoll
olsRSUA 3. 35,000 B. atall Hllotad Wilecuell suollall v Udcllall 8l s 3. 12,000
audl. Hellet UR dRlell €2 dedl ol sitslell A 25% owlclell B. Ua 5AAN € 34.608%
8. Al wRAU 5A ¥ Yl UsdRall e(celadd €R) 14% 8. SUollal o2 el WUl

14% QAW cela URaanl:

a1 0.877, a2 0.769, ad:3  0.675
a4 0.592 ay:5 0.519
ULR0UAL-

(1) wel AH wRew sallell 8 ¥ oo Hallet Al e avell A3uAMHL otg Halot
Wile i wa 8.
(2) &l olly 818 Aetsd ol
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A¥A Retlas [@ARRSel 1,100 SEAL AL 11 %ot 197901l A% 3. 30 YA AREls(ecllcll 1%)
Wit B.

2341 A 198401l A AHal 550 Glloldt AR HA B.

1 AR 19810l A% Relldot [ARZSatl ARell closoll wosteltel 3. 46 yld A2 . Wl
10, 2017ol A% A 3. 116 YA el eld 1100 xell(qn) A2 AA B. (ectcll 1%) WA 29,
20174l A% AHA 3. 131 YA ARell etA(eclcll 2%) 550 A (oot HACL) A2,

Y3l atsloll 28U AL AR Aol GUR YRR sRaUHl WA B 3 RN gleBsalot 28
o] UScl ol (}}US 4is 1981:100 AUA 2017:1125)

Ul

glsal ([@AMZs “a widely-held” $Uoll ®. A Aol Gculeol Y[QAuloll As AR (AW HER
Aot QAR 8. A (et [@Ascl Y B,

(Qotct @scu-1 (3.) @scu-2 3.) [Ascu-3 (3.)
Ayl 4,00,00,000  1,60,00,000 80,00,000
1229l BAuA - 1,60,00,000  1,20,00,000
Asuiel Alt(15%) - 80,00,000  2,00,00,000

UELY dNdRell £(5ARA UdElall) 20% B. SUslloll (3(Asesall €2 2018 &l 20% Sl
AU otl. U BAsesell AlFlw €2 a¥ 304l a 3w 8. Y3l waviell Al awldil
53,
(A)  SUc{lallell 2320l €4,
(B) (lAscsell €2 ua (B(Ases &t suLat ol
uall
2et wlGlELR] Aol dYdH ds@s 52 [@QA UHesAl
(A) elRdHl s\alze 2a
(B) 52 wlA%el Wal $2 AUl
el

sldlRe 52 Aal slUlRe 52 WA %otoll A Wal VA AH S

ENGLISH VERSION

Rajesh Ltd. Manufactures electric pumping sets. The company has the option to either make or
buy from the market component “Y” used In manufacture of the sets. The following details are
available.
(1) The component will be manufactured on new machine costing Rs. 1,00,000 with a
life of 10 years.
(2) Material required cost Rs. 2 per Kg.
(3) Wages Rs. 0.30 per hour.
(4) The Salary of the foreman employed is Rs. 1500per month.
(5) Other variable overheads include Rs. 20,000 for manufacturing 25,000 components
per year.
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(6) Material Requirement is 25,000 Kgs.
(7) Requires 50,000 labour hours.
(8) The component is available in the market at Rs. 4.30 per piece.

Will it be profitable to make or to buy the component? Does it make any different if the
component can be manufactured on an existing machine? (Depreciation Rae 15%, Tax Rate
34.608%)

OR

Bharat Ltd. is considering the purchase of a new machine costing Rs. 60,000 with an expected life
of 5 years with salvage value of Rs. 3,000, In Replacement of an old machine purchased 3 years
ago for Rs. 30,000 with expected life of 8 years. The present market value of this old machine is
Rs. 35,000. Because of the purchase of new machinery, The annual profits before depreciation are
expected to increase by Rs. 12,000. The Relevant depreciation rate for the machine is 25 percent
on written down value basis and the tax tax rate is 34.608 percent. Assume the rate of cost of
capital(discounting rate) to be 14 percent advise the company suitably.

14% Discount factor’s:-

Year:1 0.877, Year:2 0.769 Year:3 0.675
Year:4 0.592 Year:5 0.519
Assumtion:-

(1) It is assumed that the old machine is sold and the new machine is purchased at the
beginning of forth year of the purchase of old machine.
(2) There is no other asset.
Rakesh purchases 1100 equity shares in Reliance Ltd. on June 11, 1979 @ Rs. 30 per
share(brokerage 1 percent). On May 23, 1984, he gets 550 bonus shares. Fair market value of
shares in Reliance Ltd. on April 1, 1981 is Rs. 46. He sells 1100 original shares on March 10,
2017 @ Rs. 116 per share(brokerage 1 percent). Further on March 29, 2017, he sells 550 bonus
shares @ Rs. 131 per share(brokerage 2 percent)
Find out the amount of capital gains on the assumption that securities transaction tax is
not applicable. (Index 1981:100 and 2017:1125)
OR
India Ltd. is a widely-held company. It is currently considering a major expansion of its
production facilities and the following alternatives are available.

Particular Alternative-1 (Rs.)  Alternative-2 (Rs.)  Alternative-3 (Rs.)
Share capital 4,00,00,000 1,60,00,000 80,00,000
12% Debentures - 1,60,00,000 1,20,00,000
Loan from Loan (@ 15%) - 80,00,000 2,00,00,000

Expected Rate of return(before tax) 20 percent. The Rate of dividend of the company
since 2018 is not less than 20 percent and the date of dividend declaration is June 30 every year.
Calculate decision of capital structure.
(A) Residential status of companies.
(B) Rate of Dividend and Dividend tax not deductible
OR
Explain about tax liability and minimum alternate tax.
(A) Corporate Tax in India.
(B) Tax planning and Tax management
OR
Explain the meaning and concept of corporate tax and corporate tax planning,.
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